Current Rate Structure

7.7.1 Income ***
Income to the District is derived from water service charges and ad valorem tax. A water rate was prepared by the District for the purpose of recommending new rates consistent with the present and future financial needs of the District. The rate schedule developed presented a four-year escalating rate plan, this being the first year of the plan. The financial goal of the District is to have a net revenue greater than or equal to the projected new debt service, a 10% debt service reserve, and a short-lived asset reserve. The District’s revenue schedule is shown in Table 12.
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The District is seeking project funding from USDA Rural Development's Rural Utility Services Program. The District will need to reconsider the income and expenditures within its water fund along with the new debt service obligations required to repay any loan obtained. With a few exceptions, the major public works infrastructure funding programs expect an agency's monthly water bill to be at least 1.5 percent of MHI. USDA Rural Development has indicated they will utilize the MHI as determined by Census Tract 2.01. Block Group 1, which is $54,334. Using the 1.5 percent threshold for the MHI, the JPUD’s monthly water rate would need to be at least $67.92 per month per service before qualifying for grant funding. The JPUD’s current water residential rate (2019-2020) is $72.42 per month per service. Therefore, the monthly water rate complies for potential grant funding. 
The goal for funding the recommended project will be to secure a long-term, low-interest loan with debt service obligations up to 1.5 percent of MHI. Then, attempt to acquire grant funding for the amount beyond the loan amount.
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‘Table 12. JPUD Revenue Schedule

Year 1 Year2 Years
Connections | _2018-2019 | 2018-2015 | 20192020 | 20202021
Residential 46 $556 5695 $869 $1,086
Commercial 1 S1,112 51,390 51738 $2.172
Commerciallot 1 5368 5460 $575 719
Standby Lot 15 S184 $230 S288 $358
State park 1 $9,088 511,350 514,200 517,750
County Tax $10,168 59,500 59,500 53,500
TOTAL 549,324 $58,130 70,307 $85482





